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Game Theory Views Between the Central Government and Local Government Fiscal
Behavior
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Abstract

After the establishment of five Municipality subordinate to the executive yuan are
appearing poor in each of the mayor, deputy mayor of Kaohsiung, Liu Shih-fang January 6,
2011 at the Executive Yuan proposal to require counties and cities in the pre-merger debt
should generally take the central. Liu Shih-fang, deputy mayor of Kaohsiung, Chen Chu, the
representative to attend the meeting, the proposal calls for the county central generally take
the pre-merger debt, Tainan City Laiqing De echoes, and criticized the Central government
also subsidy Taipei and Kaohsiung city the health insurance, agricultural insurance debt in
Tainan city so large, the central government was only fair to every local government that
should help. Mayor of new North Taipei, Chu also hope that the Central government to help
solve the debt problems before the merger, Taipei Mayor Hau Lung-bin and even said that the
central government introduced various tax reduction measures, the results of the "central treat,

local pay", the central government should help solve the financial occur because of tax cuts
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gap. Only Taichung City Mayor Jason Hu said the central government is also very difficult,
should be the central and local common solutions.

The mayor shouted face five are poor, Premier Wu Den-yih said the budget allocation and the
public debt law has not yet considered by the financial problems is now common at all levels
of government must be faced; seems to adjust each administrative region must face the snatch
the trend of the financial piece of the pie, while the central government and local governments

have their own plan, in the end how to split piece of the pie, worth exploring.
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